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I N F O R M A T I O N

Shipbuilding and ocean industries in Germany – 

successful with innovation and competence
Hamburg, 16.05.2007 – At its annual general meeting, the German Shipbuilding and Ocean Industries Association (VSM), which represents the interests of German shipyards, marine equipment suppliers and ocean industries, stated that it continued to be very satisfied with the performance of the German maritime industry.

Sales of all shipbuilding companies (yards building oceangoing ships, inland waterway vessels and naval ships as well as boat and yacht builders, including yards handling repair/conversion projects) increased slightly to €6.2 billion. However, this good result should not obscure the fact that the costs of building ships surged due to enormous increases in expenditure on materials, components, energy and labour. All in all, the shipyard industry still needs to achieve higher sales to enable it to finance necessary future investment.

The improved order situation also led to a 2% increase in the workforce directly employed at German shipyards. Also thanks to the growth in the marine equipment and ocean industries segments, the German maritime industry today offers over 100,000 persons highly qualified jobs in a high tech sector. To meet the higher demand for experts, the shipbuilding industry significantly increased the number of industrial training places and stepped up co-operative engineering training offered in conjunction with universities of applied sciences. 

In 2006, German shipbuilding companies continued to benefit from the international boom in merchant shipbuilding, booking new orders for 88 vessels, worth €5.2 billion. German yards building oceangoing vessels delivered a total of 70 merchant ships, worth €2.9 billion. Orders on hand rose to 246 units, worth €13.4 billion, corresponding to full capacity utilisation for the next four years. On a cgt basis, ferries, passenger vessels and mega yachts overtook containerships to claim the largest share (48%) of the product mix of German yards. 

The newbuilding activities of German shipyards building inland waterway vessels were slightly down on 2005 for production and incoming orders. These yards registered increased orders on hand and are optimistic about their prospects in view of their high expertise building passenger vessels and good capacity utilisation in the repair area.

German naval shipyards achieved sales of approx. €2 billion in 2006 and thus still represent the second largest shipbuilding segment in Germany. Demand for submarines proved to be clearly higher than for surface naval vessels, the latter area being negatively affected by the delay in order placement for the class 125 frigate. 

Shipyards engaging in repairs and conversions reported top results for 2006. Sales of German shipyards in the maintenance, repair and conversion area totalled €747m. 

According to joint surveys carried out by VSM and German Engineering Federation (VDMA), sales of German marine equipment suppliers came to approx. €10 billion. This good performance clearly reflects the high quality standards, reliability and low maintenance requirement of German products.

German companies in the non-shipbuilding ocean industries also benefited from the global growth in 2006. The political interests of this area were pooled in the “Strategic Alliance for Ocean Industries” supported by various associations and included in the “High Tech Strategy for Germany” and the 5th National Maritime Conference. 

The German Shipbuilding and Ocean Industries Association views the development of shipbuilding in Asia with concern. The creation and expansion of shipyard capacities in part with massive state support is continuing unabated particularly in China, Korea, India, Vietnam and the Philippines, with a risk of overcapacities developing in the medium term, which given a slump in demand would lead to a dramatic increase in global competition.

The chairman of the German Shipbuilding and Ocean Industries Association, Jürgen Kennemann, notes: “German shipbuilding companies need to retain their technological lead. They can offer competitive products only if they use state-of-the-art production processes. The activities initiated in the context of the future-oriented strategy “LeaderSHIP Germany” thus have to be continued.”
In his address, Mr Kennemann highlighted the need to remove existing distortions of competition, particularly as regards the promotion of R&D and innovations and the CIRR financing conforming to the OECD arrangement. He also recalled the chancellor’s promise that no burdens for the shipbuilding industry would result from the corporate tax reform and called for the need to take into consideration the special features of the shipbuilding industry. Mr Kennemann explained: “The corporate tax reform in the present version could counteract all previous measures intended to strengthen the competitiveness of shipbuilding companies. The overall tax burden could threaten companies’ survival, particularly with the so-called ‘interest barrier’ and the extension of the basis of assessment with the trade tax.”

Mr Kennemann concluded: “We’re on track thanks to ‘LeaderSHIP Germany’ and the inclusion of maritime technologies in ‘The High Tech Strategy for Germany’. Despite all the success achieved last year, however, there is a continued need for joint efforts on the part of politics, trade unions and industry to sharpen the competitive edge of the German maritime sector.”

The German Shipbuilding and Ocean Industries Association (VSM) represents the political and commercial interests of the German maritime industry, shipyards building oceangoing and inland vessels and marine equipment suppliers. Further details on the performance of the German shipbuilding and ocean industries are given in the VSM Annual Report for 2006. You can request this from the VSM or find it at its website (http://www.vsm.de).
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