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I N F O R M A T I O N
Facts and Figures
The industry sales for all shipbuilding operations, including shipyards constructing seagoing, inland and naval vessels, repair and conversion, as well as boat and yacht construction for the year 2010, grew to a total of approx. €8 billion. This result is due to the orientation toward higher quality ships, as well as a concentrated delivery frequency with high order values. However, this must not conceal the fact that for numerous German shipbuilding operations, follow-up orders are urgently required. The demand for new construction has only recovered worldwide in a few market segments.
With an average share of 55%, the construction of merchant ships forms the emphasis of the shipyard activities. Over the entire year of 2010, the German shipyards constructing seagoing vessels supplied a total of 49 ships with around 1 million CGT at a value of nearly €4.7 billion. Of this, around 49% was attributable to passenger ships and mega yachts. However, with 24 orders and 0.7 million CGT at a value of €2.7 billion, the incoming orders remained distinctly behind the deliveries. 7 orders with a value of €0.3 billion were cancelled. Therefore, the order levels declined to 74 ships with 1.5 million CGT and a value of €7.4 billion, of which 97% was attributable to exports. (For type structure, see diagram).
Sales in naval shipbuilding (new construction and repair) amounted to approx. €1 billion in 2010. Due to large cuts in the governmental procurement budgets, as well as due to increasing, politically controlled competitors, international competition has risen significantly. The focus of orders of the German Navy during the coming years will be the construction of the F 125 frigates, two submarines and the third supply vessel. In foreign business, exports of submarines are dominant.
As falling income with many shipping lines also led to budget cuts and shortened dock periods, sales for repairs, conversions and maintenance in 2010 fell to €0.9 billion. However, in view of the constantly growing world merchant fleet with a large share of obsolete tonnage, as well as efforts to reduce ship emissions and cruising speeds, a positive development potential is anticipated for this market sector.
Lesser effects from the crisis were shown in the inland vessel construction sector. The shipyards constructing inland vessels have already been aiming their new construction toward special ships for a longer period of time and have another sustainable business field, i.e. the maintenance and repair business. With 49 delivered ships and other vessels, new production reached a stable level with a value of around €123 million. The continuing high demand for sophisticated passenger and river cruise ships, as well as the public-sector demand for government vessels, made a significant contribution to the satisfactory result. However, with 42 resp. 34 units, the incoming orders and orderbook levels reduced in comparison to the previous years, but in terms of value, at €93 million resp. €134 million, cover production of around one year.
The German shipbuilding and offshore supply industry felt the consequences of the downturn with a certain delay. A fall in demand, cancellations and falling prices also triggered a decline in sales. This caused numerous companies to initiate measures for personnel and capacity adjustment to the crisis situation. The number of employees fell to 72,000 and sales fell to €12 billion. However, the export strength of the companies and the continuing, extensive order levels in global shipbuilding cushioned the negative effects of the crisis and the companies were quickly able to participate in the revival of individual market segments. But the competitive situation also became tougher for the German shipbuilding supplier industry, as the governments of the Asian shipbuilding countries are increasingly making the establishment and promotion of their own supplier industry part of their industrial policy.  In future, the supplier industry in Germany will have to strengthen and expand its technological leading position and innovation. In order to utilise this potential, the close cooperation between German shipyards and suppliers needs to be developed further in an intensive development partnership. 
Marine technology also remained a growing international industrial sector in 2010, which was less affected by the economic crisis than shipbuilding. In addition to the oil and gas production profiting from the raw materials boom, the offshore wind power industry also grew into an important market segment.  Throughout Germany, more than 500 companies and 200 scientific institutes are active in marine technology with sales of approx. €11 billion. The offshore sectors with the highest sales include oil/gas production and wind energy utilisation, which has developed into an important pillar for the German vendors, due to its dynamic development.  
The Verband für Schiffbau und Meerestechnik e. V. is the political and commercial representative of interests of the German maritime industry, shipyards constructing seagoing and inland vessels, as well as their suppliers. Further details about the development of the German shipbuilding industry and marine technology are contained in the VSM 2010 Annual Report.  You can request it from VSM or find it on the Internet at http://www.vsm.de.
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